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WORLD  OUTPUT  OP  DAIBT  PRODUCTS,  THIRD  QJJARIclE  19U7 


The  output  of  manufactured  dairy  products  rarled  considerably  by  countries 
In  the  July- September  quarter  conpared  with  the  same  quarter  last  year.  In 
Australia,  widespread  rains  in  August  and  much  of  September  greatly  iinproved 
producing  conditions.    Conditions  in  New  Zealand  were  also  favorable  for  dairy 
production.    During  the  late  winter  (mid-August  to  mid-September),  however,  the 
dairy  manufacturing  zones  in  Argentina  experienced  cold  weather  and  little 
rain.    Output  declined  daring  the  last  part  of  the  quarter  under  review  and 
milk  flow  for  the  new  producing  season  was  nearly  a  month  behind  the  usual 
schedule.    An  increase  in  milk  production  in  Canada  brought  about  a  larger  pro- 
duction of  all  dairy  products  with  the  exception  of  cheese.    While  total  milk 
production  in  the  United  States  for  the  quarter  was  below  a  year  earlier,  the 
output  of  butter  and  cheese  was  higher  doe  largely  to  a  5  percent  decline  in 
fluid  milk  and  cream  consumption.    In  Cuba,  the  production  of  milk  and  the 
output'  of  dairy  products  were  above  levels  of  recent  years* 


In  Europe,  where  the  most  severe  drought  in  many  years  prevailed,  pastures 
were  poor  throughout  most  of  the  July-September  period.    The  resulting  lowered 
milk  production  was  reflected  in  a  decline  in  the  output  of  manufactured  dairy 
products,  especially  in  northwest  Europe. 

Butter  production  in  the  third  quarter  of  19U7  showed  an  increase  over 
the  corresponding  quarter  of  19U6  in  the  more  important  producing  countries. 
Of  these,  the  greatest  improvements  occurred  in  Canada.    Rationing  of,  and 
celling  prices  on  butter  were  removed  near  the  end  of  the  second  quarter.  The 
resultant  higher  prices  greatly  stimulated  production.    The  quantity  of  butter 
manufactured  in  the  United  States  in  th0  third  quarter  also  exceeded  that  of  a 
year  ago.    Production  of  butter  in  Australia  was  above  lajBt  year's  third  quarter 
output,  while  in  New  Zealeuid,  butter  graded  for  export  also  showed  an  Increase 
over  the  earlier  year.    Declines  in.  output  were  noted  in  Denmark,  the  Nether- 
lands, and  the  United  Kingdom,  where  the  producing  conditions  already  referred 
to  were  particularly  unfavorable. 

Cheese  production  in  the  July-September  quarter  was  above  that  for  the  same 
period  of  19U6  in  the  United  States  and  Australia  only.    In  the  former  country, 
output  increased  S  percent.    This  improvement  occurred  in  the  manufacture  of 
American  cheddar  cheese,  production  of  which  was  approximately  16  percent  above 
the  third  quarter  of  19U6.    Cheese  production  in  Canada,  the  Netherlands,  and 
Denmark  was  well  below  a  year  earlier. 
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Canned  milk  production  in  the  quarter  under  review  dropDod  'belo\\r  the  level 
of  a  year  ago.     Canada  showed  an  increase  in  production  for  the  quarter  with 
output  amounting  to  Si. 8  million  pounds,  compared  v/ith  73*0  million  pounds  for 
the  same  three  month's  period  last  year.     In  Cuba,  where  conditions  for  produc- 
tion vrere  hotter  than  at  any  comparahle  period  for  several  years,  canned  milk 
production  rose  19  percent  in  the  third  quarter  of  19^7  compared  to  the  pre- 
vious year.     Output  of  evaporated  and  condensed  milk  in  the  U"nitcd  States  v/as 
only  SS  percent  of  that  for  the  comparable  period  of  19^6,  declines  occurring 
in  the  manufacture  of  both  condensed  and  evaporated  milk.     Output  in  the 
Netherlands  showed  an  upturn,  notv;i thstanding  adverse  pasture  conditions. 
Production  in  that  country,  however,   is  small  compared  with  prewar. 

^or  dried  milk,   Canada  v/as  the  only  producing  country  in  which  output  ran 
ahead  of  that  of  last  year.     The  diversion  of  milk  to  the  production  of  butter 
resulted  in  larger  quantities  of  skim  milk  for  drying.     In  the  United  States, 
third  quarter  production  was  9^  percent  of  19^6.     In  the  i'Jetherlands  and  the 
United  Kingdom,   the  only  other  countries  for  which  figures  were  available  for 
this  quarter,   the  output  in  the  former  coiuntry  was  93  percent  of  a  year  ago, 
while  in  the  latter,   it  dropped  tc  jG  percent  for  the  same  period. 

Current  conditions  abroad «'     Sydney  -  Conditions  in  the  grazing  areas  of 
Australia  have  never  been  better,  with  the  exception  of  a  fev/  very  minor 
districts.     Pastures  are  plentiful,  and  v/ith  stock  in  good  condition,  the 
outlook  for  increased  production  of  dairy  products  is  excellent. 

Wellington  -  Good  producing  season  to  date  in  New  Zealand.  Butterfat 
production  in  the  first  quarter  of  the  new  season  showed  a  ten  percent  increase 
over  last  year, 

Ottawa  -  The  production  outlook  in  Canada,  for  the  rest  of  the  year  is  not 
too  promising.     Feed  grains  are  in  short  supply,   and  before  the  winter  is  over, 
will  probably  result  in  lower  milk  production  in  certain  areas. 

Copenhagen  -  Ko  improvement  in  the  outlook  for  domestic  livestock  feeds 
in  Denmark.     Milk,  butter,  and  cheese  production  decreasing.     Pecline  expected 
to  continue. 

Pari s  -  Milk  production  in  Prance,  which  dropped  sharply  in  August, 
continued  at  lovrer  levels  during  the  fall  and  output  in  the  last  three  months 
of  the  year  is  expected  to  be  about  IR  to  20  percent  below  that  for  the  same 
period  of  19^6.     The  reduced  milk  production  has  jeopardized  the  supply  of 
fluid  milk  to  the  cities  and  it  has  become  necessary  to  use  stocks  of  canned 
and  dried  milk  to  fill  in  part  the  current  ration.     Many  ration  groups  have 
received  little  or  no  fresh  milk  since  mid-summer,     '^o  great  improvement  in 
this  situation  is  expected  until  spring. 

Prepared  by  Ployd  ^,  Davis  and  Regina  Murray,   and  based  largely  upon  reports 
of  U.  S.  Foreign  Service  officers  in  countries  included  in  the  summary. 
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EIGN  AGRICULTURE  CIRCULAR 

OFFICE  QF  FOREIGN  AGRICULTURAL  RELATIONS 
UN  ITED  -STATES^:  DEPARTM:ENT  0-F  AGRICULTUR  E 

waShinegton,  d. c: 


FD  5-U7  y>'^*'^''*   .  September  8,  IS.U7 

WOELD  OUTPUT  OF  DaIRY  PRODUCTS,  SECOND  CtUAEIEE  19U7 

The  principal  development  during  the  April-June  period  has  "been  the  sharp 
drop  in  output  of  nianufactured  dairy  products  in  countries  of  central  and  north- 
ve 8 tern  Europe.    At  the  same  time  production  in  the  United  States  continued  above 
last  year  for  butter,  cheese  and  evaporated  milk.     In  that  country  milk  production 
per  cow  has  been  maintained  at  record  levels  and  the  increase  in  milk  flow,  to- 
gether with  a  decline  in  consumption  of  fluid  milk  and  cream,  has  left  more  milk 
and  cream  for  manufactured  dairy  products. 

The  drop  in  output  of  butter  and  other  dairy  products  in  Denmark,  the 
Netherlands,  Switzerland,  and  adjacent  areas  is  attributed  to  poorer  pastures 
and  a  decline  in  total  milk  production.    Further  deterioration  occurred  in  these 
areas  in  July  and  August. 

Current  statistics  on  the  manufacture  of  dairy  products  in  France  are  being 
added  to  the  report  this  quarter.    Due  to  a  1^  percent  increase  in  milk  produc- 
tion in  the  first  six  months  of  I9U7,  compared  to  the  first  half  of  I9U6,  output 
of  dairy  products  in  France  was  generally  above  a  year  a'go.    Adverse  conditions 
in  July  and  August,  however,  have  altered  this  situation. 

Butter  production  in  the  second  o.uarter  of  19^.  as  compared  to  the  sauie 
period  a  year  earlier,  showed  marked  changes  in  several  countries.    New  Zealand 
registered  a  sharp  increase  over  the  low  output  a  year  ago.     The  butter  industry 
in  the  United  States  has  regained  a  portion  of  butter-fat  lost  to  other  uses 
during  the  war.    Higher  prices  for  butter  in  France  and  Belgium  have  increased 
the  quantity  commercialized  in  these  countries.    Because  of  other  uses  of  milk, 
less  has  been  available  for  butter  in  Switzerland  and  the  United  Kingdom.    As  . 
indicated  above,  drought  and  unfavorable  pastures  have  resulted  in  a  decline  in 
output  in  Denmark  and  the  Netherlands. 

Cheese  production  in  Canada,  Argentina,  and  Australia  in  the  April-June 
period  showed  a  sharp  drop  from  the  same  period  a  year  earlier.    Production  in 
Switzerland  was  maintained  at  the  expense  of  butter  production.    Only  in  the 
United  States  and  France  did  cheese  production  in  the  quarter  under  review 
exceed  that  of  a  year  earlier. 

Canned  milk  output  in  France  in  the  second  quarter  of  19^7  was  well  above 
the  same  period  in  19^6  aaid  appears  to  have  exceeded  prewar  levels,  but  is  still 
far  short  of  demand.    Production  in  other  European  countries  was  being  adversely 
affected  by  the  drop  in  early  summer  milk  production.    Production  of  canned  milk 
in  Cuba  was  I5  percent  above  a  year  earlier  because  of  favorable  pasture  condi- 
tions.   Output  in  the  United  States  and  Canada  was  maintained  at  about  19^6  levels. 


-2- 


Dried  milk. -With  an  increase  in  "batter  production  in  the  United  States,  nore 
skim  milk  was  available  for  drying.     This  ••ras  offset  "by  lower  prices  for  non-fat 
solids  and  a  diversion  of  skim  milk  to  casein  production  so  that  the  production 
of  non-fat  dry  milk  solids  for  the  April-J^ane  period  was  only  slightly  above  the 
output  for  the  same  period  a  year  earlier.    Production  of  dried  whole  milk,  how- 
ever, was  nearly  one- third  lower.    Production  of  dried  milk  in  Canada  and 
Argentina  continued  ahead  of  19^6.     More  milk  is  being  dried  in  France  in  19^7 
than  a  year  ago,  but  the  total  quantity  is  relatively  small. 

Current  conditions!     The  Hague; -The  longest  and  driest  summer  on  record  in 
the  Netherlands  continues  unabated,  with  increasing  damage  to  pastures  and  crops, 
kilk  production  currently  is  off  approximately  15  percent  and  going  lower. 

Oslo '-Pastures  in  southern  Norway  during  August  were  practically  a  complete 
failure.    Milk  supplies  for  ^50,000  registered  consumers  in  greater  Oslo  are 
now  only  sufficient  to  meet  ration  schedule  for  children  and  sick. 

Bern; -The  summar  developed  into  the  worst  drought  year  in  Switzerland  in 
many  years.     Inroads  are  being  made  on  an  already  limited  winter  feed  supply. 

Berlin; -Grass,  clover,  .and  other  fodder  crops  in  the  U,  S.  zone  in  Germany 
have  suffered  considerable  damage  from  the  present  drought  which  is  likely  to 
affect  milk  production  adversely. 

Paris ; -Dairy  production  held  up  very  well  through  the  first  two  weeks  of 
July,  but  continued  drought,  aggravated  by  intense  heat  waves  conmiencing  about 
July  15  a.nd  continuing  until  the  first  week  of  August  caused  a  drop  in  milk 
production  of  nearly  UO  percent  instead  of  the  anticipated  seasonal  drop  of 
about  15  percent. 

Brussels s-Clear,  hot,   sunny  days  without  rain  throughout  August  following 
abnormal  spring  and  summer  have  burned  pastures  and  forage  crops.     Dairy  produc- 
tion has  been  dropping  much  more  than  seasonally. 

Copenhagen ; -Pro ught  has  reduced  milk  production  nearly  20  percent  below 
last  year  since  mid- August. 

Buenos  Aires ; -Poll owing  shairply  reduced  tempera.tures  at  mid-July,  the 
weather  gradually  warmed  up  and  the  milk  flow  in  consequence  has  continued 
to  average  somewhat  above  normal,  although  moisture  deficiencies  have  begun 
to  affect  pastures  in  certain  regions,  iDarticularly  the  central  part  of 
Santa  Pe  province.     In  other  areas,  hov/ever,   there  has  been  sufficient  adjust- 
ment of  demand  and  supply  to  permit  the  consideration  by  manufacturers  of  lower 
purchase  prices  for  milk  for  August. 


Prepared  by  Ployd  E,.  Davis  and  Regina  Murray,  based  largely  upon  reports  from 
Poreign  Service  Officers  in  countries  included  in  summary. 
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WORLD  OUTPUT  OF  DAIEY  PRODUCTS,  JIRSC  qUARTEE  15U7 


Production  of  manufactured  dairy  products  in  most  of  the  principal  pro- 
ducing countries  of  the  world  in  the  first  q.uarter  of  19^7  increased  over  that 
for  the  same  period  a  year  ago.     In  Denmark,  where  conditions  were  favorable 
for  production,  milk  output  in  this  quarter  was  larger  than  in  a  year  earlier. 
Prom  an  increase  of  approximately  5  percent  in  milk  production,  the  output  of 
butter  increased  9  percent,  and  cheese  about  U9  percent.    On  this  Continent, 
in  both  Canada  and  the  United  States,  milk  production  in  the  first  quarter  of 
this  year  showed  an  improvement  over  the  first  quarter  of  last  year.     In  Canada, 
this  increase  was  small,  but  at  the  same  time  fluid-milk  sales  dropped.  The 
loss  to  the  fluid-milk  industry  represented  a  gain  to  dairy  factories.  Milk 
production  in  the  United  States  in  the  first  three  months  of  19^7  exceeded  the 
same  months  of  last  year,  in  spite  of  a  2-percent  decrease  in  the  number  of 
cows  on  farms.    Milk  consumption  in  this  period  dropped  below  that  of  last  year. 
The  increase  in  the  quantity  of  milk  thus  made  available  for  manufacturing  pur- 
poses was  paralleled  in  the  rise  in  production  of  all  dairy  production  of  all 
dairy  products.    In  Argentina,  owing  to  an  abundance  of  rainfall  and  moderate 
weather,  milk  production  and  the  output  of  manufactured  products  were  well 
maintained.    Abundant  rainfall  in  New  Zealand  in  the  first  quarter  of  19^7 
caused  wonderful  pasture  growth.    Dairy  production  was  back  to  normal,  running 
considerably  ahead  of  the  drought  season  last  year,    hilk  production  in 
Switzerland  continued  at  a  level  barely  equal  to  that  of  last  year.    In  the 
United  Kingdom  the  effect  of  adverse  weather  upon  milk  production  was  reflected 
in  a  lowered  output  of  manufactured  dairy  products. 

Butter  production  in  the  first  quarter  of  19^7  ini  several  of  the  more 
important  butter-producing  countries  showed  an  improvement  over  the  same 
quarter  of  last  year.    Output  in  the  United  States  in  the  opening  quarter  of 
the  current  year  was  Ul  percent  above  last  year's  and  showed  the  largest 
increase  for  aiiy  product  manufactured  in  this  country.    Production  in  Argentina 
continued  high,  beiiig  I3  percent  above  a  year  ago. 


Some  increases  in  production  occurred  in  Denmark  and  in  Canada  in  this 
period.    There  are  indications  that  output  in  New  Zealand  also  is  above  that 
of  a  year  ago.    Production  in  Switzerland  and  in  the  United  Kingdom  in  the 
first  quarter  of  19^7  dropped  below  that  for  the  same  quarter  of  a  year  ago. 

Cheese  production  in  the  United  States  in  the  January-March  period  of 
this  year  exceeded  that  for  the  same  period  a  year  ago  by  23  percent.  This 
IncreAse  was  accounted  for  in  the  manufacture  of  American  cheese,  which  showed 
a  substantial  gain  over  last  year.    Output  of  other  varieties  of  whole-milk 
cheeses  declined  during  this  period.    Production  in  Denmark  in  this  quarter 

was  U9  percent  above  that  of  the  same  quarter  of  19U6.    In  Argentina,  cheese 
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production  dropped  to  96  percent  of  last  year,  iDut  was  the  only  dairy  product  man- 
ufactured there  vrhich  did  not  show  an  increase.     Production  in  Canada,  Switzerland, 
and  the  United  Kingdom  also  declined  "below  the  levels  of  a  year  ago. 

Canned-milk  production  in  the  opening  quarter  of  the  current  year  rose  a"bove 
production  in  the  sane  quarter  last  year.     In  the  United  States  output  increased 
6  percent*     This  improvement  occurred  in  the  manufacture  of  evaporated  milk,  which 
was  approximately  15  percent  a.bove  that  for  the  same  period  last  year.     The  over- 
all increase  in  canned-milk  output  was  limited  to  6  percent  in  this  period  because 
of  a  significant  decline  in  the  output  of  the  condensed  product. 

Increas.es  also  occurred  in  this  quarter  in  Canada.,  where  production  was  5 
percent  above  the  same  3  months  a  year  ago,  and  in  Argentina  and  Switzerland,  in 
each  of  which  it  v/as  26  percent  above  last  year.     Canned  milk  was  the  only  product 
manufactured  in  the  latter  country  which  showed  an  improvement  in  this  period. 
Production  in  the  United  Kingdom  in  the  first  three  months  of  19^7  declined  to 
53  percent  of  last  year's  output. 

Dried  milk  output  in  the  larger  producing  countries  was  higher  in  the  first 
qua,rter  of  19^7>  compared  with  the  first  three  months  of  19^6.     The  largest  in- 
crease occurred  in  Argentina,  where  output  was  25  percent  above  last  year.  Pro- 
duction in  Canada  was  up  19  percent  in  this  quarter,   the  largest  improvement  in 
dairy  product  manufacture  for  that  country.     Output  in  the  United  States  rose  I3 
percent  over  last  year's  levels.     Switzerland's  production  declined  to  92  percent, 
while  that  of  the  United  Kingdom  dropped  sharply  to  37  percent. 

Current  conditions;  Washington;  Total  milk  production  on  farms  in  April 
was  slightly  above  the  same  month  a  year  ego.  Milk  production  per  cow  was  near 
record  for  the  month  but  there  were  fexv'er  milk  cows  on  farms  than  in  April  19^6. 

Ottawa:  Pastures  are  late,  but  the  abundant  moisture ■ supplies  offer  favor- 
able expectations  for  a  good  growth  of  grass  x^/ith  the  advent  of  warm  weather. 

London:     The  late  season  for  grass  in  the  United  Kingdom  may  reduce  milk 
yields.  .  ■    ■  .  ■ 

Bern:     Beginning  Kay  1,  19^7»  ^^^e  milk  ration  in  Switzerland  was  raised  from 
10  to  11  liters  per, person  per  month. 

Buenos  Aires:     Dairymen  in  Argentina  expect  the  milk  flow  to  continue  good 
throughout  April  and  possijly  until  mid-Ma.;^',  depending  upon  v/hen  the  cold  weather 
begins. 

Habana:  Pastures  reportedly  have  been  better  than  during  the  dry  season  in 
any  recent  year. 

^io  <ie  Janeiro:     Pastures  have  remained  in  good  condition  from  the  beginning 
of  19^7  resulting  in  a  milk  flow  tha.t  will  probably  exceed  previous  expectations. 
This  has  allowed  for- an ' increased  volume  of  processed  milk. 

Sydney :  Good  rains  in  the  most  imi:)ortant  dairying  areo.s  of  Australia  since 
Pebruary  have  resulted  in  a  marked  improvement  in  the  outlook  for  production,  but 
further  follow-up  rains  are  now  needed  in  certain  sections.  - 

Copenhagen:    Milk  production  in  the  spring  of  19^7  has  failed  to  show  the 
expected  increase.     Mid-spring  milk  production  was  only  2U  percent  above  mid-winter 
output  as  against  46  percent  for  the  same  comparison  last  year.     Butter  and  cheese 
production  are  now  behind  last  year  and  good  rains  are  badly  needed. 
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MILK  OUTPUT  RISES  IN  CKIEF-PRODUCING  COUNTRIES 

Milk  production  In  1046  was  somewhat  above  1046  In  most  coiuitries  for  which  data  are  avail- 
able.   This  is  especially  true  for  European  countries^  but  output  was  slightly  smaller  in  the 
United  States  and  Canada  and  nuch  lower  In  New  Zealand.     Increased  pi'oductlon  made  available 
larger  quantities  of  milk  for  manufactured  dairy  products,  although  fluid  consumption  continued 
at  high  levels  in  most  countries. 

The  larger  output  of  milk  in  1046  is  attributed  to  a  rise  in  production  per  cow  in  nearly 
all  countries.    Pasture  and  forage  conditions  were  favorable  and  some  concentrate  feeds  again 
became  available  in  countries  of  western  Europe.     In  the  United  Kingdom  and  European  countries, 
the  quantity  of  feed  concentrates  for  dairy  cattle  is  still  considerably  below  prewar  and  the 
outlook  does  not  indicate  a  material  Increase  in  supplies  during  1047.    The  Largest  rise  in 
production  per  cow  occurred  in  Denmark,  where  it  amounted  to  357  pounds,  compared  with  an  in- 
crease of  aOO  pounds  in  the  United  Kingdom,  160  pounds  in  Sweden,  and  04  pounds  in  the  United 
States.     Output  per  cow  dropped  in  Canada  and  in  New  Zealand,  where  pasture  and  forage  condi- 
tions were  much  less  favorable. 

Milk-cow  numbers  increased  only  slightly  in  countries  of  western  Europe,  which  suffered 
losses  during  the  war.     Cow  numbers  declined  in  the  United  States,  Canada,  Australia,  and  New 
Zealand. 

Fluid-milk  consumption  continued  to  rise  in  most  countries,  thus  taking  part  of  the  In- 
crease in  total  milk  output.    Larger  quantities  of  milk  remained  for  use  In  memufactured  dairy 
products  in  Denmark,  the  Netherlands,  Sweden,  and  Australia.     These  increases  were  utilized 
largely  in  the  manufacture  of  butter  and  cheese.     In  the  United  States  and  Canada,  the  decline 
in  total  milk  production  and  the  Increased  utilization  in  fluid  form  left  considerably  smaller 
quantities  of  milk  for  manufacture.     This  decline  was  largely  reflected  in  lower  butter  pro- 
duction but  the  output  of  cheese  and  canned  milk  was  also  reduced.    About  the  same  quantities 
of  milk>  however,  were  used  for  production  of  dried-whole  milk  and  similar  items. 

In  mapf  ^ropean  countries,  the  utilization  of  milk  continued  to  be  controlled.  Fluid 
Bilk  is  still  rationed  and  in  some  countries  it  is  standardized  at  a  fat  content  below  that  of 
whole  milk.     In  countries  such  as  the  United  Kingdom,  only  limited  quantities  of  flush-'season 
milk  are  available  for  manufactured  dairy  products.     As  present  efforts  toward  larger  milk  pro- 
duction are  directed  tbward  increased  output  of  autumn  and  winter  milk  for  fluid  consumption, 
no  rapid  increase  in  manufactured  dedry  products  is  expected. 

While  no  precise  information  Is  available  on  the  use  of  skimmed  milk,  reports  indicate 
that  increasing  quantities  are  going  into  human- food  uses  either  as  fluid  skimmed  milk,  con- 
densed goods,  or  dried  non-fat  milk  solids.     In  some  countries>  whole-sdlk  rations  are  sup- 
plemented with  Biilk  from  "hleh  the  fat  heiF.  been  removed  and  in  other  countries  skiamied  milk 
is  available  for  liquid  consumption  outside  the  regular  milk  ration.    The  use  of  non-fat  milk 
solids  in  the  diet  is  expected  to  continue  to  increase  in  some  countries  as  long  as  most  foods 
continue  in  short  siipply,  especially  protective  foods  of  animal  origin. 

TW  ,  is  one  of  a  series  of  regularly  scheduled  reports  on  world  agricultural  production,  ap- 
pro "jd  by  the  Office  of  Foreign  Agricultural  Relations  CoEmittee  on  Foreign  Crops  and  Llve- 
stoc*  '  Statistics.    For  this  report  the  committee  was  composed  of  Joseph  A.  Becker,  Chairman, 
Floy     e.  Davis,  Regina  M.  Murray,  and  Karen  J.  Friedman. 
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FOREIGN  AGRICULTURE  CIRCULAR 

OFFECE:  of  FORElQIsJ   AGfR^CULTURAL  RELATrO^JS 
■  UISHTED  STATES  DEPARtf^EMT  O-F  AQRI CUJ_TliR  E 
WASHthtGTOJM,  D.C. 


FD  2-47  March  10,  1947 

WORLD  OUTPUT  OF  DAIRY  PRODUCTS, 
FOURTH  (QUARTER  1946 

In  the  last  quarter  of  1946,  the  production  of  manufactured  dairy  products 
in  most  of  the  major  producing  countries  of  the  world  increased  over  the  same 
period  a  year  earlier.    In  these  months,  more  milk  was  available  for  manufactured 
products  in  Denmark,  the  Netherlemds,  Belgium,  Switzerland,  and  in  the  United 
Kingdom.    Greater  quantities  were  also  available  in  the  United  States  and 
Argentina,  but  in  Australia  and  New  Zealand  supplies  of  milk  had  not  been  fully 
restored  from  the  adverse  effect  of  droughts. 

Pastures  in  the  Netherlands  in  the  fall  of  1946  were  much  improved  over  the 
unfavorable  conditions  earlier  in  the  season.    Favorable  fall  pasture  conditicms 
also  prevailed  in  other  western  European  countries  and  in  the  United  Kingdom. 
VJhile  the  pasture  and  feed  situation  in  the  United  States  and  Canada  vras 
favorable,  heavy  culling  of  cows  had  reduced  numbers  which  lowered  the  total 
milt  output. 

Butter  production  in  the  fourth  quarter  of  1946  increased  inmost  countries, 
as  compared  with  the  final  quarter  of  1945.    In  the  United  States,  ydiere  output 
ran  well  ahead  of  last  year,  butter  production  showed  the  greatest  improvement 
of  any  dairy  product  manufactured  in  this  country.    This  increase  in  output  is 
largely  the  result  of  reduced  utilization  of  milk  for  fluid  milk  and  cream  in 
the  last  quarter  of  1946,  which  left  more  milk  available  for  the  manufacture  of 
the  more  important  daily  products  than  formerly.    This  increase  in  the  closing 
quarter  of  1946,  however,  was  not  sufficient  to  offset  the  low  production  of  the 
earlier  mcmths,  and  butter  output  for  the  entire  year  was  only  about  84  percent 
of  1945. 

In  Canada,  the  other  chief  producing  country  of  North  America,  butter  pro- 
duction in  the  foiirth  quarter  of  1946  dropped  to  94  percent".    Throughout  1946, 
milk  production  in  Canada  has  lagged  behind  1945.    This  decrease,  together  with 
the  diversion  of  milk  to  the  fluid  trade,  effected  a  decline  in  the  output  of 
both  butter  and  cheese. 

Conditions  in  Argentina  in  the  last  quarter  of  1946  were  the  most  favor- 
able for  production  for  any  country  in  the  Southern  Hemisphere,  with  rainfall 
being  regular  and  abundant  in  these  months.    The  resulting  improvement'  to 
pastures  has  been  reflected  in  an  increased  milk  flow.    Butter  production  in 
these  mcDths  increased  23  percent  over  the  corresponding  months  of  1945,  17 
percent  for  the  entire  year  conqjared  with  a  year  ago. 

In  continental  Europe,  production  in  the  Netherlands  in  the  foxirth  quarter 
showed  the  greatest  increase,  with  output  the^re  rising  27  percent  over  the  cor- 
responding period  a  year  earlier.    In  Switzerleind ,  dairy  conditions  in  the  last 
three  months  improved  slightly,  and  butter  production  in  this  period  amounted 
to  10,031  thousand  pounds,  compered  with  8,840  thotisand  pounds  for  the  last 
quarter  of  1945. 


Cheese  prodU'?tion  in  nany  countries  in  the  final  quarter  cf  1946  also  showed,  an 
increase  over  the  sar.ie  period  of  1945.     Output  in  the  United  States  in  the  last 
tlrree  months  of  1946  anounted  to   223  million  _;:ounds,  an  increav^e  of  lo  >.crcciit. 

Phis  improveraent  Vv'as  particularly  marked  in  the  production  of  Araerican  cheese  which 
in  the  three  nreceding  quarters  of  1946  lagged  behind  the  output  of  the  correspond- 
ing qua'-^ters  of  1945,  but  v;hich  in  the  October-Decei.iber  period  of  1946  rose  13  per- 
cf^nt.     Other  varieties  of  vvliole  milk  cheese  increased  11  percent.     Canada's  produc- 
tion in  the  clcsing  quarter  of  1946  dropped  to  7u  percent  of  the  earlier  j'^ears,  the 
greatest  decline  in  output  of  any  of  the  principal  cheese-producing  countries.  In 
Argentina,  cheese  production  increased  appreciably,  amounting  to  64,154  thousand 
pounds  in  the  last  quarter  of  1945,  ccm^'ared  v/ith  54,151  thousand  pounds  in  the 
corresponding  quart^^-r  of  1945. 

Canned-milk  production  in  several  countries  in  the  fourth  quarter  of  1946  showed 
an  improvement  over  a  year  ago,  althou.gli  it  declined  in  the  large  producing  countries 
cf  United  States  and  Canada  below  the  levels  of  a  year  earlier.     Output  in  the 
United  St;rtes  was  96  percent  of  the  fourth  quarter  of  19^15,  Vvtiile  in  Canada  it  vma 
95  percent.'   The  greatest  increase  in  canned-milk  production  in  this  period  occurred 
in  Switzerland,  where  2,778  thousand  pounds  were  manufactured  compared  -with  1,095 
thousand  pcunds  last  year.     In  Cuba , .  produc  ti  on  rose  4  percent  over  the  final 
quarter  of  1945. 

Dri'ed-milk  production  showed  the  smelliest  increase  of  any  dairy  product.  Out- 
put in  the  United  States  in  the  fourth  quarter  cf  1946  '/.as  93  percent  of  the  fourth 
q.uarter  of  1945.     In  this  period,  production  of  whole-milk  powder  amounted  to  79 
percent  of  the  same  quarter  of  1945,  that  of  non-fat  solids,  93  percent.  Total 
dried-milk  production  in  Canada  was  45  percent  above  the  last  three  months  of  1945, 
showing  the  only  increase  for  that  countr^,^  in  this  period.     Of  10,727  thousand 
pounds  of  dried  milk  produced  in  Canada  in  the  final  quarter  of  1946,  4,066  thousand 
pounds  were  dried-vdiole  milk.     In  Argentina,  in  the  months  of  October-December,  1946, 
dried-milk  output  wa.s  36  percent  above  the  same  months  of  1945. 

Current  Conditions  Abroad : 

Buenos  Aires";     Pastures  are  good.     Concitions  are  excellent  for  one  of  the  m-ost 
favorable  dairy  seasons  in  recent  years. 

^'li'&llingtcn:     F;ocovery  from  the  drougl:t  of  a  year  ago  has  not  occurred  at  as  great  a 
rate  as  was  hoped  for.    Dairy  production  was  further  limited  by  adverse  weather  in 
October  and  Nov 'srub er . 

Sydney ;     Seasonal  conditions  are  favorable  in  practically  all  the  dairying  districts 
of  Australia,  with  the  exception  cf  the  north  coastal  areas  of  Nevj  South  '/Vales  and 
many  sections  of  Q,ueensland. 

Cork,  Eire:     The  condition  of  cattle  has  declined  generally  during  the  winter. 
Owing  toThe  scarcity  and  poor  quality  of  fodder  there  has  been  a  tendency  to  reduce 
herds. 

C'^enhagen-:     Since  liberation  in  May  1945,  world  shortages  of  grain  and  protein 
feeds  have  prevented  Denmark  fromi  securing  any  of  the  former  for  feeding  and  rela- 
tively small  quantities  of  the  latter. 

Prepared  tV  Floyd  E.  Davis  "a}i(ri?.egin~a"  Murray ,  based  largely  upon  reports 
from  Foreign  Service  Officers  in  countries  included  in  siimr.iary. 
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FOREIGN  AGRICULTURE  CIRCULAR 

■    '     '    OFFICE  .:.Q:F::;:F0.R;EI<3N;:::  AG  RELATIO^JS:;:    "  ' 

UNITED  STAT:ES>DEPARTfvlENT  OF  AGRICULTURE 


WORLD  OTTTHir-  OF  DAIRY  PROIXJCTS, 
THIRD  O/JAETER  1QU6 


JanaaiT?-  6,  I9U7 


The  outt)at  of  •nflnufactured  dairy  nrodacts  in  many  iTmoortant  Droducin/^ 
countries  of  the  world  incre??ed  in  the  third  ouarter  of  19^6,..  as  corrnsred.  with 
the  Barie  neriod  last  year.    Total  -nrodaction  for  the  t)rincit)el  countries ,  how- 
ever, fell  below  that  of  the  third  oaarter  in  19^5.     This?  decline  is  largely 
attribatsbl e  to  the  Pi^aller  oat-nat  in  the  chief  producing  countries  of  North 
America — Canada  pnd  the  United.  States-1-  vhere,  "becnuce  of  a  ftcaller  milk  vro  • 
duction,  lesp  milk  vas  available  for  manufacturing  -Durnoses  in  this  ouarter  th^n 
in  the  similar  "oeriod  of  19^5. 


In  Europe,  "better  rjasture  conditions  5i;enerally  vere  reflected  in  an  imisroved 
milV  ■nroduction.     Out"Dut  of  milk  in  Denmark  w??s  shove  last  year's,  largely  be- 
cause of  increased  feed  su"DT)lies.    Production  in  the  Netherlands  sinCe  liberation 
has  im-oroved.     Sufficient  Quantities  of  coal  are  now  available  to  suiD-oly  dairy 
nTants  which  hove  res'Med  ©'deration,  and  the  out"Out  of  canned  and  dried  milk  has 
increased  materially,    "ilk  T)roduction  in  the  United  Kingdom  has  shown  a  steady 
UDward  trend  throus-hout  19^6.     While  fluid  consumT)tion  wps  higher  than  last 
year's,  owing  to  greater  "oroduction,  larger  ouantities  of  milk  were  available 
for  manu'f'acture. 


Svit?erland'  s  milk  •nroduction  in  this  ouarter  continued  at  a  low  level,' 
Pastures  still  suffered  fror^  the  after  effects  of  adverse  weather,  narticu- 
larly  in  north  central  -'-rit^erland,  the  -orinciual  dairying  area.  Production 
of  butter  pnd  dried  milk  in  this  ouarter  fell  below  Isst  year's,  but  output  of 
cheese  and  canned  milk  sho'-'ed  a  small  increase. 

The  third  ouarter  in  Austral  ia  '-fa?  marked  by  the  rise  in  cheese  and  butter  ". 
out-out  in  the  leading  dairy  Stpte  of  Victoria,  where  conditions  were  es-oecially 
favorable  for  T)roduction.     The  increase  in  output  in  that  State  offset  the  de- 
cline in  other  im.r?ortant  dairying  States  resulting  from  dry  weather.  Produc- 
tion of  both  butter  and  cheese  for  all  Australia  in  the  third  ouarter  of  this 
year  showed  an  increase  over  a  year  ago. 

In  the  .United.  States  ■  and  Canada  milk  produc  tion  in  the  third  ouarter  con- 
tinued belo'"'  the  IP^"^  levels,  owing  largely  to  the  culling  of  herds.  With  the 
eTcer>tion  of  ?n  increased  rried-m.ilk  out"out  in  Canada,  the  -nroduction  of  dairy 
■oroducts  in  both  the  United  States  pnd  Candida  declined  in  this  ouarter. 

Butter  production  in  several  of  the  more  im"nortant  butter-Droducing  countries 
in  the  third  ouprter  of  19^6  showed  an  im-nrovement  over  last  year,  that  of  the 
TTnited  Kin^idom  beine:  the  most  marked.     Out-out  in  that  country  in  the  July- 
SeT)tember  period  of  19^6' increased  ^-^8  -oercent  over  the  corresponding  3  months  of 
19^^.    Other  countries  in  '■^ich  third  ouarter  riroduction  in  19*^6  shoved  an  in- 
crease "ere  the  Netherlands,  New  Zealand,  Australia,  and  Denniark. 
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Cheege  T)roduction  in  most  countries  in  the  third  quarter  of  19^6  fell  •-  ■• 
"below  thnt  f or  the  ■  similar  period  in  19^5«  the  United  States,  riroduction 

was  9S  rtercent  of  last  year,  ,  showing  the'  smallest,  decline  of  ■.  any  dairj''  prot- 
duct  manufactured  in  that  country.'  Production',  of  American  cheese  in  this  . 
perica  dropT)ed  below  that  of  a.  year  a.go,  while  that  of  other  varieties  ma.de 
from  whole  milk  showed  sub's tantial  increases  over  la.st  year's^  ,  The  grea.test 
decrease  in  cheese  "oroduction  occurred  in  Canada,  where  output  wfis  only 
■f7  percent  of  last  year,     Switzerland  and  Australia  i-^ere  the  only  important 
cheese-producing  countries  in  which  an  imDrovement  in  outDut  vr^g  shown, 
production'  in  the  :^orn;er  being  106  percent,   and  in  the  latter,  ll6  Dercent  of 
a.  year  ago.     Total  rjroduction  for  the  third  qua.rter  o-^  IQ-^b  w&s  only  S2  per- 
cent of  the  corre sDonding  "oeriod  of  19^5'-  ■    '■•  ,  ,  _ 

Canned-m.ilk  Toroduction  continued  to  decline  in  the  third  auarter  of  19^6. 
ExceDt  for  the  resumption  of  out"Put  in  the  Netherlands,  only  small  increases 
in  the  outuut  of  this  com.T^odity  occurred  during  this  pf=riod — in  3''-'it^erland, 
where  "Droduction  was  'u.v  ^Percent  over-  last  •  yea.r' s-,  .and.i'n.  Cuba,   ^'^here  it 
was  5  ■percent  la.rger,     Total  canned-milk  "oi'oduction  in  this  Quarter  wa.s 
about  90  "oercent  of  the  third  ouarter  last  year. 

Dried-milk  "oroduction,  which  wp?  f-^irly  well  maint?s.ined  in  the  major 
■oroducing  countries,   sho^'red  the  smallest  decrease  in  the  third  quarter  of  ^ny 
dairy  "oroduct.     In  the  Ignited' Kingdom.,  the  output  wa.s  5^  percent  above  last 
yea.r' s,  and  in  Cpnari.a,  the  only  other  countrv  showing  an  increase,  production- 
was  UP  15  percent.     Over-all  production  in  this  ouarter  wa.s  93  percent  of  the 
Bajne  quarter  a  year  ago. 

Current  conditions  abroad;     Sydney-     The  present  outlook  for  increased 
production  in  Australia  is  not  very  satisfactory.,    l^fliile  conditions  are  Par- 
ticularly favorable  for  production  in  Victoria.,   any  increase  in  output  in  tha.t 
State  will  hardly  offset  the  reduced  production  in  the  other. dairy  States, 
where  adverse  v/eather  and  poor  stock  are  expected  to  'retard  Production. 


Prepared  by  Floyd  E.  Davi  ?  and  Regina  .''urra.y,  based  largely  upon  reports  from- 
Foreign  Service  officers  in  countries  included  in  summary. 


